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CHARTER -4

Short Questions

Q1.Describe the importance of Pakistan's trade routes in context of international trade?
Ans: Pakistan's trade routes are of significant importance in the context of international trade
due to several reasons:

1:Geographical Location.

2:Access to Seaports.

3:Trade Corridors.

4:Transit Trade,

5:Economic Integration.

Q2.What is meant by topagraphy?

Ans: Topography is a detailed map of the surface features of land. It includes lhe mountains

hills, creeks, and other bumps and lumps on a particular hunk of earth. )
For example, topegraphic maps often tie in administrative boundanes cities, hydrography,

parks, landmarks, transportation, and buildings.

Q3.Analyze the concept of dry ports?

Ans:Dry Ports:

Inland ports or terminals are sometimes known as dry parts. In Pakistan's urban areas, they are
essential for the transportation of goods for export, ]

These facilities are given in key areas of the country H;ghways railroads, and even atrplanes
are some of the modes of transportation that connect dry ports to seaports.

They enhance the efficiency of the export process ancj reduce dependency on traditional
seaports

Dry ports help in the transportation of goods and shtpments to every nook. and corner of the
country. These ports generate employment oppertunities for thousands of workforce, youth,and
labourers besides alleviating poverty and-accelerating the pace of ecanomic development in the
province.

Q4.How can dry ports reduce dependence on conventional sea ports?

Ans: Dry ports can reduce dependence on conventional sea ports by providing inland locations
for cargo handiing, customs clearance, and logistics operations This reduces congestion and
delays at sea ports, improves transportation efficiency, and expands trade connectivity fo
regions that may be distant from the coast.

Additionally, dry ports facilitate multimodal fransportation, allowing goods to be transported by
road, rail, or air, further enhancing accessibility and reducing reliance on maritime transport
alone.

Q5.Write a paragraph on the importance of CPEC for Pakistan?
Ans: The China-Pakistan Economic Corridor (CPEC) holds immense importance for Pakistan,

‘serving as a transformative infrastructure project that aims to enhance economic growth, trade

connectivity, and regional cooperation.
CPEC involves the development of road, rail, energy, and industria
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infrastructure, connecting China's western regions to Pakistan's Gwadar Port and beyond to
international markets. This initiative is expected to boost Pakistan's economy by attracting
foreign investment, creating jobs, and fostering industrial development along the corridor.
Furthermore, CPEC strengthens Pakistan's strategic position by deepening ties with China, a
major global economic power. Overall, CPEC represents a vital opportunity for Pakistan to
address infrastructure gaps, stimulate economic development, and strengthen its role in
regional trade and connectivity.

Q6.Why does the air transport is considered most expensive?

Ans: Air transport is considered the most expensive primarily due to high operatmnal costs

associated with fuel, maintenance, and labor, as well as significant capital investment in aircraft

and infrastructure. _

Additionally, security measures, air traffic control, and airport fees contribute to the overall cost,

Moreover, the limited carrying capacity of aircraft compared to other modes of transport also

affects cost efficiency. %
/)

07. How can Pakistan increase its share of trade in international market? Suggest five points.

Ans: :

1:lmprove Trade Infrastructure:

Invest in upgrading ports, roads, and customs facilities to enhance trade efficiency and reduce

transit times. : :

2:Diversify Export Base:

Promote diversification of exports by developing new industries and products to cater to a wider

range of international markets. :

3:Trade Agreements: '

Negotiate and implement trade agreements with key trading partners to reduce tariffs,

streamline customs procedures, and facilitate market access.

4:Enhance Trade Facilitation:

Simplify trade procedures;reduce bureaucratic hurdles, and invest in technology to streamline

customs clearance and logistics processes

5:Market Access: 4

Increase market access by participating in trade fairs, conducting marketing campaigns, and Jj

leveraging dlgltal platforms to showcase Pakistani products to international buyers.
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Chapter 9

Long Q/Ans

Q1. Explain the modes of transportation with their advantages and

disadvantages.

Ans:

Advantages and Disadvantages of Different Modes of Transportation:

Every nation's infrastructure must include transportation as it affects economic growth,
accessibility, and general quality of life. In Pakistan, both goods and people are transported by
using a variety of transport methods. Each mode has advantages and problems of its own, We'll
contrast and analyze different modes in this section based on things like speed, prlce.
dependability, and environmental impact:

1. Road Transport;

Advantages:

Speed:

Since most areas of Pakistan can be reached by road, small distances can be traveled by road
quite quickly.

Cost:

Compared to other infrastructure, the building and maintaining of roads is less expensive
Flexibility:

Road transportation is appropriate for both urban and rural areas because it can reach distant
locations.

Reliability:

Road fransportation is often dependable for short-distance and local travel.

Disadvantages:

Traffic jamming:

Maijor cities like Karachi and Lahore see heavy traffic, which causes delays.

Safety:

Poor road conditions and h:gh accident rates, especially in mountainous areas, can be risky.
Pollution:

Road traffic contributes to'pollution and road degradation, which has an effect on the
environment.

2. Rail Transportation;

Advantages:

Speed:

Trains are more suitable for large distances, especially for huge cargo.

Cost:

For long distances and huge volumes of cargo, rail transportation is the most economical option.
Efficiency:

It uses less energy and has a lower environmental effect.

Disadvantages:

Reliability:

Because of Pakistan's old rail infrastructure and poor maintenance, delays are common.
Limited Connectivity:

Basically, rail networks connect big cities and ignore the rural areas
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Passenger Services:

Due to reduced speeds and old-fashioned infrastructure, passenger trains are less popular.
3. Air Travel:

Advantages:

Speed:

Air travel is the quickest option to link with remote areas of Pakistan.
Airports in major cities like Islamabad, Lahore, and Karachi are well
connected.

Reliability:

In terms of schedules, flights are typically dependable.
Disadvantages:

Price:

Air travel can be costly, which limits its accessibility for. many individuals.

Limited Cargo:

Since air transportation is expensive, it is typically reserved for éxpensive and.urgent .
commaodities. p j

Environmental Impact:

Aviation discharges play a significant role in the production of greenhouse gases.

4. Water Transportation:

Advantages:

Cost: .

For international trade, water transport via ports like’Karachi and Gwadar can be economical,
Bulk Goods: ] _

Especially, goods in huge quantity can be import and export by water transportation.

Low Environmental Impact: .

Compared to other modes, ships have a lower carbon impact on environment.

Disadvantages:

Speed: _

When it comes to inland travel, water transport is slower than other options.

Limited Reach:

Access to some areas is hampered by Pakistan's underdeveloped interior waterways.
Infrastructure: | | ‘-3
Ports and watemrays_ need a lot of repair and investment.

Environmental Effect:

Due to emissions of greenhouse gases and pollutants, road and air transportation tend to have
higher én_viro_“nmental impacts rather than rail and water transport which have lower emissions
and generally considered more environmental friendly.

In Pakistan, the choice of transportation mode depends on different factors such as the needs of
passengers,

distance, accessibility and environmental concerns. Each mode has its positive and negative
impacts.

Q2.Write down the advantages of dry ports in trade?

Advantages of dry ports in trade:

Dry Ports have a number of advantages:
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Reduced Traffic:

Major traffic jams are common In Pakistan's urban areas. They can delay the transportation of
goods to and from seaports. Dry ports help in reducing road biocking and pollution both by
diverting a large amount of traffic away from urban areas.

Savings:

By using dry ports, we can significantly reduce the cost of delivering goods to seaports.
Long-distance trucking, which transports commodities from a point to the seaport, saves both
time and money. In global market, businesses are trying to save transportation expenses.
China's Belt and Road Initiative is an ample example of it.

Better Logistics:

Dry ports serve as logistical centers by providing locations for the distribution and storage of ‘
goods. This helps exporters manage their supply chains efficiently by streamlining cargo
transportation. ;
Accessibility:

Dry ports are placed in close to the cities which are considered production and-industrial hubs.
So, it becomes quick and easy for exporters and manufacturers to reach there. As a result,
businesses can rapidly deliver their goods to the dry port where they can be prepared for
shipment. Travel time is reduced, and the overall effectiveness of the supply chain is increased.
Customs clearance and paperwork;

Dry ports frequently include customs facilities, which helps hasten the export clearance process.
When customs officials are present, any issues may be handled quickly. It helps to reduce
delays and assures simpler exports. ;

Economic Development:

The construction of dry ports in urban areas can stimulate economic growth by growing new
businesses, creating job opportunities, and promoting trade.

These locations can serve as a center for value-added services like packing. labeling, and
quality control.

Having customs officials on-site can help resolve any issues quickly. It helps not only in reducing
delays but ensuring smoother exports also.

Reduced Dependence on Seaports:

Pakistan's significant'dependence on seaports has frequently caused blockages and delays in
international trade. Dry ports assist in reducing this dependence.

Security and safety: :

Better safety measures are often used at dry ports. These measures lower the danger of cargo
damage and theft.

This is especially crucial for

expensive or delicate goods.

Q3.Analyze the role of trade in Pakistan's trade economy.

Ans: Trade plays a significant role In Pakistan's economy, contributing to economic growth,
employment generation, poverty reduction, and foreign exchange earnings. Here's a detailed
analysis of the role of trade in Pakistan's economy:

i.Contribution to GDP:
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Trade, both exports, and Imporls, accounls for a substantial portion of Pakistan's Gross
Domestic Product (GDP). The combined value of exporls and Imporls represents a significant
share of the country's economic outpul.

ii.Foreign Exchange Earnings:

Exports generate foreign exchange earnings for Pakistan, which are crucial for financing
imports,

servicing external debt, and maintaining currency

stability. Key export sectors include texliles, garments, leather products, rice fruits, and seafood.
iii.Employment Generation:

The trade sector provides employment opportunmes to a large segment of the population,
including exporters, importers, traders, transporters, customs agents,

and workers in related industries such as manufacturing and logistics.

iv.Industrial Development:

Trade stimulates industrial development by providing access to international markets for
Pakistani goods and raw materials. Expart-oriented industries'such as textiles, garments, and

leather products contribute significantly to o
industrial output and employment. ’
v.Market Access:

Trade agreements and preferential trade arrangements with various countries provide market
access for Pakistani products, enhancing export opportunities and competitiveness.

Bilateral and multilateral trade agreements helpto reduce tariffs, eliminate trade barriers, and
facilitate cross-border trade.

vi.Revenue Generation:

Trade-related taxes and duties, including customs duties, sales tax, and excise duties,

contribute to government revenue, Customs duties on imports are a significant source of
revenue for the government and are used to finance public expenditure on infrastructure, social
services, and

development programs.

vil.Balance of Payments:

The balance of trade, which measures the difference between exports and imports, impacts
Pakistan's balance of payments. A trade surplus (exports > imports) results in a positive balance
of payments, while a trade deficit (imports > exports) leads to a negative balance of payments, [!]
requiring foreign.exchange reserves to finance the gap.

vili.Foreign Direct Investment (FDI):

A conducive trade environment attracts foreign investment in Pakistan, particularly in
export-oriented sectors. Foreign investors are attracted to Pakistan's large consumer market,
skilled labor force, and strategic location as a gateway to regional markets.

ix.Economic Growth:

Trade Contributes to economic growth by promoting specialization, efficiency, and productivity
gains. Increased trade leads to economies of scale, technological transfer, and enhanced
competitiveness, driving overall economic expansion and development.

Q4.economic expansion and development.Assess the influence of Pakistan's trade routes in the
international trade especially Gwadar port and Karachi Port?

Ans: Trade Routes:
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Global trade between China, Central Asia, and the Middle East is significantly impacted by
Pakistan's trade routes, particularly Gwadar Port, the China-Pakisian Economic Corridor
(CPEC), and Karachi Port. The dynamics of regional and international trade are significantly
transformed by these trading routes.

An assessment of their impact can be found here:

i.The CPEC (China-Pakistan Economic Corridor):

Impact on Global Market:

This route has great Impact on world economics. The China-Pakistan Economic Corridor
(CPEC) has become a vital economic route from Western China to the Arabian Sea port of
Gwadar. China now has a faster and more effective way to enter global markets, particularly
those in Europe and the Middle East. ‘
Impact on China: |

The CPEC enables China to reduce its dependence on the blocked and time-consuming
maritime routes across the South China Sea and the Strait of Malacca. This improves the
durability and security of Chinese, trade by lowering the vulnerability of its supply networks.
Impact on Central Asia and the Middle East: ' J

The CPEC provides a chance to these regions countries to-expand their trade with China by
expanding their trading routes. Their dependence on Russia or Iran for economic relations could
be waned as a result.

ii. Gwadar Port:

Gwadar Port has a significant impact on international trade due to its beneficial location at the
entrance to the Persian Gulf. It might make trading easier between China, the Middle East, and
Africa. '

Impact on China:

Gwadar Port provides a different path for Chinese exports to reach foreign markets and is a key
hub in China's Belt and Road Initiative:(BRI). In.terms of maritime trade, it reduces China's
dependence on the South China Sea and the Strait of Malacca

Impact on Middle East and Africa: ‘

Gwadar Port offers 2 more direct way for Middle Eastern and African nations to reach Chinese
and Asian markets. It can also act as'a hub for the uploading and unloading of praducts to and
from these areas.

iii.Karachi Port: !
Karachi Port is the busiest and largest seaport in Pakistan. It handles a sizable amount of the
nation's trade. It functions as the entrance to the Arabian Sea.

Impact on Regional Trade.

The Karachi Port is essential for facilitating trade with a number of Middle Eastern nations, such
as Saudi Arabié,‘ the UAE, and Qatar. Moreover, it acts as a important channel for goods going
to Central Asia

JImpact on Regional Connectivity:

Port of Karachi is connected to the road and rail networks. It increases the effectiveness and
connectivity and makes it possible for goods to be carried to and from Central Asia.

It promotes regional trade and economic

integration.

05. How can Pakistan increase its international trade? Give some suitable suggestions.
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And:Some Sustainable Solutions for increasing Trade in Pakistan:

Developing countries are frequently facing internal challenges when it comes to increasing their
share in international. So, Pakistan is also facing a variety of domestic problems. These
difficulties may have several sides and be connected to one another. They need long-term
remedies that deal with the root causes. The following is an analysis of several internal issues
and possible solutions:

l.Infrastructure shortcomings:

Obstacle:

Poor energy, logistics, and transportation infrastructure can make trade more expensive and
time-consuming.

Solution:

Invest in infrastructure development through public-private partnerships, encourage foreign
direct investment (FDI) in infrastructure projects, and improve maintenance and administration
of existing assets.

ii. Administrative Red Tape:

Obstacle: f(‘
Difficult and dragging bureaucratic procedures, such as regulatory and customs hurdles, can

suppress trade and raise the cost of conducting business.

Solution:

It is important to cut back on pointless rules to promote trade. Ensure to make open and

effective customs rules. )

ili.Weak Institutions for Trade Facilitation and Promotion:

Obstacle: : ' )

Trade Facilitation Centers may have limited abilities so efforts to promote exports and expand

markets may be hindered. :

Solution: ,

It is important to strengthen Trade Facilitation Center and train their staff members.

Develop a thorough expart marketing plan. Implement strategies to aid trade finance.

iv.Training and Competencies Challenge:

Challenge:

A nation's capacily to:engage in global trade can be limited by a shortage of skilled workforce

and low levels of education:. .
Solution: _ J

Investment requires ineducational and vocational training programs so that skilled workers can

be prepared. These programs should be matched to the demands of the labor market and new

sectors. ' b

V.Terrible Regulatory Framework:

Challenge:

Poorly applied regulations might discourage international investment and trade.

Solution:

Implementation of the rules is important to establish a business-friendly climate. By improving
enforcement of regulations, international norms and agreements can be followed properly.

vi.Access to affordable loans:

Challenge:
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Financing is a big challenge that can limit the expansion of businesses, particularly small and
medium-sized enterprises.

Solution; -

Create and extend the loans limits for small and middle businesses, promote

vii.the growth of microfinance organizations.

Political and Policy Stability:

Challenge:

Constant political instability and policy changes can reduce investor confidence and cause trade
disruptions. .
Solution: ®
Encourage political stability by implementing comprehensive policymaking and democratic :
governance. Create long-term economic plans that are independent of political cycles. vili.
Corruption and Transparency: '

Chalienge:

Corruption can make it more expensive to conduct business and can tilt the playing field.
Solution:

Anti-corruption measures should be strengthened, openness should be improved, and good
governance should be promoted. Reduce corruption by putting technology-driven solutions.
ix.Access to Technology and Creativity:

Challenge:

Lack of originality and restricted access to technology might make it difficult to be competitive
Solution: o |
Promote technology transfer through collaberations with developed nations and international
organizations, invest in research and development, and encourage creativity through financial

incentives,
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